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1. Eduvardo Cebriel Sead, Director Cemeral of the Saoc FPaule Ssoretariat of labor,
intends tc take astion in the near future ageinst certain labor syndicatess
which, contrary to the Consolidated Labor Code, contributed fimds to the
political esmpaign in the recent electione, and hawe participated in and

extra=lepal Commmmist labor crganisetions such as the Movimento
Unifiocador dos Tratalhadores and the Confederncac Geral dos Trabalhadores do
Brazile The Director General olaims to have evidence of these activities
involving the Seo Paulo bank employees, journalists, musicians and textile
workers, the Sentos port administretion employsos and stevedores, and the
Ssnto Andre chemicsl workers und wetal workers.

2+ The plan of astion proposed by Saad imvolves the removal of the present
officers, who are almost all memders of the Canmmist Party, and their
replacement by individuals trusted by the Federel liniatry of Labor and the
State Secretariat. It is fearsd by the Direotor General that this actiom
may result in serious consequences, including a genoral astrike, but he belongs
to that group of govermment officials who bellievse that proampt aoction against
Bresilian Camunisn is nesded. Sasd hag discussed his plan with the Yinister
of Lebor, to whom he reports, and the President's Civil Seoretary, Jose
Poreire Lira, both of whom mpproved, but has not as yet informed the state
goverrment of his iatemtions. His real objective is to creats a situstion
in whioch the Communist party either will have to stand by idly while one of
its vital positions 1s invaded, or tabe sotion that may precipitate a show-
down with the federal governmeut.* ' '
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omment: Subsequent to the original date of this report the
A of the fedsral government has filed suit with tho Electoral
Supreme Court to bave the Communist party declared illegale.
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